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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

Office  of  the  Assistant  Secretary  for 
Housing— Federal  Housing 
Commissioner 

[24  CFR  Part  882] 

Section  8  Housing  Assistance 
Payments  Program— Existing  Housing; 
Special  Provisions  for  Mobile  Home 
Owners 

agency:  Assistant  Secretary  for 
Housing-Federal  Housing  Commissioner. 
ACTION:  Proposed  Rule. 

SUMMARY:  The  Department  is  proposing 
to  amend  the  Section  8  Existing  Housing 
Program  regulations  to  permit  assistance 
payments  to  be  made  through  Public 
Housing  Agencies  (PHAs)  to  assist 
lower-income  mobile  home  owners  in 
paying  the  rents  for  the  spaces  on  which 
their  mobile  homes  are  located.  This 
proposed  rule  would  implement  recent 
statutory  changes. 

DATE:  Comments  due:  July  10, 1979. 
ADDRESSES:  Comments  should  include  a 
reference  to  the  docket  number  and  date 
of  publication,  and  be  sent  to:  Rules 
Docket  Clerk,  Office  of  General  Counsel, 
Room  5218,  Department  of  Housing  and 
Urban  Development,  451  Seventh  Street, 
S.W.,  Washington,  D.C.  20410. 

FOR  FURTHER  INFORMATION  CONTACT: 
Roy  Santos.  Existing  Housing  Division, 
Office  of  Existing  Housing  and 
Moderate  Rehabilitation  Programs, 
Department  of  Housing  and  Urban 
Development,  Washington,  D.C.  20410, 
202/755-8116.  This  is  not  a  toll-free 
number. 

SUPPLEMENTARY  INFORMATION: 

Section  8{j)  of  the  U.S.  Housing  Act  of 
1937  (42  U.S.C.  1437f)  (Act,)  which  was 
added  by  Section  206(f)  of  the  Housing 
and  Community  Development 
Amendments  of  1978,  authorizes  the 
Secretary  to  execute  Annual 
Contributions  Contracts  (ACCs)  with 
Public  Housing  Agencies  (PHA.)  for  the 
purpose  of  assisting  lower-income 
families,  who  own  and  occupy  their 
mobile  homes  as  their  principal  places 
of  residence,  in  connection  with  rental 
of  the  space  on  which  their  mobile 
homes  are  located. 

Purpose 

This  proposed  rule  specifies  criteria 
under  which  assistance  payments  may 
be  made  on  behalf  of  eligible  families  in 
accordance  with  the  new  Section  8(j). 
Except  as  indicated  by  this  Subpart,  the 
provisions  of  Part  882,  Subparts  A  and  B 
shall  apply.  References  in  Subparts  A 
and  B  to  units  leased  by  the  family  shall 


be  deemed  in  this  Subpart  F  to  refer  to 
mobile  home  spaces  on  which  mobile 
home  units,  owned  and  occupied  by 
assisted  families,  are  located. 

Subparts  D  and  E,  Special  Procedures 
for  the  Moderate  Rehabilitation 
Program,  published  for  comment  on 
December  28, 1978,  will  not  apply 
because  that  rule  when  published  for 
effect  will  specifically  exclude  moderate 
rehabilitation  of  mobile  homes. 

Eligibility 

This  proposed  rule  would  authorize 
PHAs  to  provide  Section  8  assistance  on 
behalf  of  eligible  mobile  home  owners  in 
leasing  the  spaces  (commonly  referred 
to  as  pads)  on  which  their  mobile  homes 
are  located.  Eligible  mobile  home 
owners  must  occupy  the  unit  as  their 
principal  place  of  residence,  and  must 
have  a  Certificate  of  Faipily 
Participation  appropriate  for  the  family 
size.  For  example,  if  a  two-person 
elderly  family  applies  for  assistance 
,  payments,  the  maximum  number  of 
bedrooms  which  could  be  assigned  on 
its  Certificate  would  be  two  bedrooms. 
With  such  a  Certificate,  the  family  could 
rent  a  larger  space  but  the  amount  of 
assistance  would  be  limited  to  what  is 
necessary  for  the  appropriate  size  (2- 
bedroom)  space  rather  than  for  the 
larger  space.  The  Department  is 
interested  in  receiving  comments  on 
whether  mobile  home  owners  who  own 
and  live  in  units  larger  than  necessary 
for  their  family  size  should  be  able  to 
qualify  for  the  larger  payment. 

A  family's  income  for  eligibility  shall 
be  determined  in  accordance  with  24 
CFR  §  889.103,  Determination  of  Family 
Income  for  Eligibility,  except  that  the 
value  of  equity  in  a  mobile  home  owned 
by  an  Assisted  Family  shall  not  be 
counted  as  a  family  asset.  Section 
889.103  states  that  “when  a  family  has 
Net  Family  Assets  in  excess  of  $5,000, 
income  shall  include  the  actual  amount 
of  income,  if  any,  derived  from  all  the 
Net  Family  Assets  or  10  percent  of  the 
value  of  all  such  assets,  whichever  is 
greater."  In  many  cases  the  Mobile 
Home  equity  would  exceed  $5,000,  and* 
under  §  889.103,  income  would  be 
counted  as  the  larger  of  10  percent  of 
equity  in  the  asset  or  actual  income 
derived  from  the  asset.  The  effect  of  this 
computation  could  be  to  increase  the 
family’s  income  to  an  amount  exceeding 
its  applicable  income  limit.  Since  the 
very  purpose  of  Section  8(j)  is  to  assist 
owners  of  mobile  homes  in  paying  the 
rent  for  their  mobile  home  spaces,  the 
Department  has  determined  that  the 
statute  did  not  intend  that  the  family’s 
equity  in  its  home  be  counted  as  an 
asset  for  this  purpose. 


Definitions 

A  definition  of  Mobile  Home  is  added 
for  purposes  of  the  entire  Existing 
Housing  program  (both  owner  and 
renter  occupied  mobile  homes). 

Although  this  definition  is  based  on  the 
one  in  the  National  Mobile  Home 
Construction  and  Safety  Standards  Act 
of  1974  (Standards  Act),  it  is  less 
restrictive  than  the  Standards  Act 
definition.  This  is  because  the  Standards 
Act  definition  is  applicable  to  the 
construction  of  new  mobile  homes 
subsequent  to  December  31, 1976,  rather 
than  to  existing  mobile  homes 
constructed  prior  to  that  date. 

The  following  are  new  or  modified 
definitions,  applicable  only  to  mobile 
home  owners  who  lease  Mobile  Home 
Spaces: 

1.  Contract  Rent  is  the  monthly  rent  to 
the  Owner  of  the  pad,  including  any 
separate  fees  or  charges,  for  the  leasing 
of  the  Mobile  Home  Space.  This  rent 
includes  the  maintenance  and 
management  services  described  in  the 
definition  of  Mobile  Home  Space,  but 
excludes  ongoing  utility  charges. 
Separate  fees  of  charges  for  other 
services  or  facilities  are  included  in  the 
Contract  Rent  only  if  their  payment  is 
required  as  a  condition  of  the  leasing  of 
the  Mobile  Home  Space. 

2.  A  new  definition  of  Fair  Market 
Rent  is  to  be  utilized  under  this  Subpart. 
Fair  Market  Rents  include  maintenance 
and  management  services  consistent 
with  the  definitions  of  Contract  Rent 
and  Mobile  Home  Space.  The  Fair 
Market  Rents  are  those  which,  as 
determined  at  least  annually  by  HUD, 
would  be  required  to  be  paid  in  order  to 
obtain  decent,  safe  and  sanitary  Mobile 
Home  Spaces  of  modest  nature  with  the 
required  maintenance  and  management 
services. 

3.  A  new  definition  of  Family 
Contribution  for  this  Subpart  is  also 
included.  The  Family  Contribution  is 
twenty-five  percent  of  one-twelfth  of 
annual  income  after  allowances,  in 
accordance  with  24  CFR.  Part  889. 

HUD  interprets  the  legislation  as 
intending  that  Family  Contributions  of 
mobile  home  owners  be  based  on 
twenty-five  percent  of  monthly,  income, 
after  allowances  are  made  for  minors 
and  medical  and  other  unusual  expenses 
as  in  the  Section  8  program  generally. 

4.  Definitions  of  Set-Up  Charges  and 
Utility  Hook-Up  Charges  are  provided 
for  in  this  Subpart.  Set-Up  Charges, 
which  are  treated  as  part  of  the  cost  of 
purchasing  the  mobile  home,  include  the 
cost  for  transporting  the  Mobile  Home  to 
the  Mobile  Home  Space  and  the  costs  of 
assembling,  skirting  and  anchoring  the 
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home.  Utility  Hook-up  Charges,  which 
are  treated  as  part  of  the  cost  of  renting 
the  Mobile  Home  Space,  are  the  costs 
for  connecting  the  Mobile  Home  to 
utilities  such  as  water,  gas,  electrical 
and  sewer  lines. 

5.  A  definition  of  Mobile  Home  Space 
is  included  in  this  Subpart  F.  This 
definition  refers  to  the  space,  leased  by 
an  owner  to  an  Assisted  Family,  on 
which  a  mobile  home,  owned  and 
occupied  by  the  Family,  is  located.  The 
definition  includes  all  maintenance  and 
management  services  necessary  for 
decent  safe  and  sanitary  housing  such 
as  maintenance  of  utility  lines,  garbage 
and  trash  collection,  and  maintenance  of 
roadways,  walks  and  other  common 
areas  and  facilities. 

Allocation  Process 

These  special  provisions  for  mobile 
home  owners  will  be  implemented  as  a 
part  of  the  Section  B  Existing  Housing 
Program.  Therefore,  no  additional 
allocation  of  units  or  of  contract 
authority  will  be  necessary  to 
implement  this  Subpart 

Contract  Rent 

The  Contract  rent  shall  not  exceed  the 
applicable  Fair  Market  Rent  by  more 
than  ten  percent  TTie  prerogative  to 
approve  Contract  Rents  up  to  20  percent 
above  Fair  Market  Rents  is  not 
applicable  since  it  is  not  authorized  by 
Section  9(j)  of  the  Act. 

Fair  Market  Rents 

Separate  Fair  Market  Rents  will  be 
established  by  publication  in  the  Federal 
Register  for  spaces  suitable  for  various 
sizes  (by  bedroom)  of  mobile  home 
units.  Fair  Market  Rents  will  be 
developed  using  the  Annual  Housing 
Survey  data  sources  for  four  Census 
Regions  and  sixty  Standard 
Metropolitan  Statistical  Areas. 

Maximum  Assistance  Payment 

In  accordance  with  Section  8(j)  of  the 
Act,  the  maximum  assistance  payment 
for  the  rental  of  a  Mobile  Home  Space  is 
the  difference  between  the  Family 
Contribution  and  the  sum  of  (1)  the 
payment  by  the  Family  to  amortize  the 
purchase  price  of  its  mobile  home,  (2) 
the  utility  allowance  and.  (3)  the 
Contract  Rent.  However,  the  assistance 
payment  may  not  exceed  the  Contract 
Rent  See  §  882.603.  The  examples  below 
illustrate  how  this  limitation  affects  the 
amount  of  assistance: 

A 

Fair  market  rent  is: _  $1 30 

1.  Mortgage  payment -  142 


A 

2.  Utility  allowance . — - - 

3  Space  rental  (minus  utiMiest . 

55 
+  115 

Total  family  coat  ..  - 

Minus  family  conklbuion ...  -  . 

S12 

-140 

Assistance  payment  is . .... 

172 

S115 

8 

Fair  Market  rent  is: „ . — 

$130 

1  Mortgage  payment - 

2.  Utility  allowance . . . - . — 

3.  Space  rental  (minus  etUKaU - 

142 
56 
+  115 

Total  family  coal - 

Minus  family  contribution . . . — 

312 

-200 

Difference .... 

Assistance  payment  is - 

112 

$112 

The  assistance  payment  in  Example  A 
is  $115  (cost  of  space  rental),  even 
though  the  difference  between  the  total 
family  cost  and  the  family  contribution 
is  greater  than  the  space  rental,  in 
example  B,  however,  the  computation  is 
based  on  a  higher  family  contribution  of 
$200  so  that  the  difference  between  the 
total  family  cost  and  family  contribution 
is  $112.  In  this  instance,  the  assistance 
payment  is  limited  to  the  $112  difference 
even  though  it  is  less  than  the  space 
rental  cost 

Amortization  payments  on  the 
purchase  price  of  the  Mobile  Home 
include  principal  and  interest  payments. 
The  purchase  price  to  be  amortized  may 
include  the  price  of  the  home,  the  Set-Up 
Charges  and  other  costs  normally 
included  in  the  purchase  price  of  mobile 
homes,  but  may  not  include  the 
purchase  cost  of  furniture.  Although 
furniture  is  frequently  included  in  the 
purchase  price  of  a  Mobile  Home,  we 
have  determined  that  it  may  not  be 
included  in  determining  the  amount  of 
assistance  in  the  Section  8  program.  Set- 
Up  Charges  may  be  included  in  the 
amount  to  be  amortized,  whether 
incurred  by  a  Family  on  a  newly 
purchased  mobile  home  or  by  a  Family 
which  transports  its  existing  mobile 
home  to  another  Mobile  Home  Space. 
Set-Up  Charges  previously  incurred  may 
be  included  only  to  the  extent  that 
monthly  payments  are  still  being  made 
to  amortize  them. 

Separate  utility  allowances  will  be 
established  for  Mobile  Home  Owners 
assisted  under  this  Subpart.  The  utility 
allowance  shall  be  an  appropriate 
amount  for  the  bedroom  size  of  the 
family’s  Mobile  Home  and  shall  include 
a  reasonable  allowance,  for  the  first 
twelve  months,  that  will  assist  the 
family  in  defraying  its  payable  Utility 
Hook-Up.  Charges,  including  where 


these  charges  are  incurred  by  reason  of 
a  move.  The  Department  feels  that 
allowances  for  Utility  Hook-Up  Charges 
will  be  necessary  only  in  those 
instances  where  the  Family  actually 
incurs  the  expense  and  only  for  the  first 
twelve  months  of  the  leasing  of  the 
Mobile  Home  space  because  this  is  a 
relatively  small  one-time  cost  which  the 
family  should  be  able  to  pay  within  a 
reasonably  short  time.  Allowances  for 
Utility  Hook-Up  charges  shall  not  be 
applicable  to  families  leasing  the  Mobile 
Home  space  in  place. 

Housing  Quality  Standards 

All  Housing  Quality  Standards  of 
§  882.109  apply  to  this  Subpart  except 
for  §  882.109(m),  Congregate  Housing, 
and  §  882.109(n),  Independent  Group 
Residences.  In  addition,  a  standard 
would  be  added  in  a  new  §  882.109(o),  to 
require  mobile  homes  assisted  under  the 
Section  8  Existing  program  (both  owner 
and  renter  occupied)  to  have  at  least 
one  smoke  detector.  The  Housing 
Quality  standard  now  in  effect  requiring 
anchoring  of  Mobile  Homes  would  be 
moved  to  Section  882.109(o).  The 
Department  is  interested  in  receiving 
comments  concerning  the  use  of  these 
standards  and  the  effect  on  the 
availability  of  housing  to  be  assisted 
under  this  Subpart. 

Other  Changes 

The  following  provisions  of  Part  882 
are  inappropriate  and  would  be  made 
inapplicable.  Section  682.115,  Rent 
Reduction  Incentive,  does  not  apply 
because  there  are  significantly  fewer 
opportunities  to  lease  mobile  home 
spaces  and  correspondingly  fewer 
opportunities  for  families  to  shop  for 
alternative  mobile  home  spaces.  Section 
882.120,  Recently  Completed  Housing,  is 
not  applicable  because  the  rental  of  the 
space  is  predominately  for  the  rental  of 
the  land  rather  than  improvements. 

Purchase  Prices  of  Mobile  Homes 

The  Report  of  the  House  Committee 
on  Banking,  Finance  and  Urban  Affairs, 
with  respect  to  this  legislation,  included 
the  following  statement:  “The  Secretary 
should  consider  setting  standards  on  the 
level  of  amortization  costs  which  e 
family  could  include  for  purposes  of 
calculating  the  level  of  assistance.  Hie 
Committee  does  not  wish  to  encourage  a 
family  to  over  extend  themselves  in 
purchasing  a  mobile  home  in 
expectation  of  Federal  assistance.”  This 
proposed  rule  does  not  include 
standards  on  levels  of  amortization  cost 
because  HUD  does  not  have  sufficient 
data  at  this  time.  Comments  and 
recommendations  from  interested 
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groups  and  individuals  concerning  this 
issue  are  specifically  invited. 

NEPA 

A  Finding  of  Inapplicability  regarding 
the  National  Environmental  Policy  Act 
of  1969  has  been  made  in  accordance 
with  HUD  procedures.  A  copy  of  this 
finding  of  inapplicability  will  be 
available  for  public  inspection  during 
regular  business  hours  at  the  Office  of 
the  Rules  Docket  Clerk,  at  the  address 
specified  above. 

Accordingly,  24  CFR,  Part  882  is 
proposed  to  be  amended  as  follows: 

1.  In  §  882.102  Definitions*  add: 

§  882. 1 02  Definitions. 

***** 

Mobile  Home.  A  structure,  with  or 
without  a  permanent  foundation,  which 
is  built  on  a  permanent  chassis,  is 
designed  for  use  as  a  principal  place  of 
residence,  and  meets  the  Housing 
Quality  Standards  set  forth  in  Section 
882.109. 

***** 

§882.109  [Amended], 

2.  In  §  882.109 — Housing  Quality 
standards,  add  a  new  paragraph  (o) 
Mobile  Home,  to  read: 

(o)  Mobile  Home.  A  Mobile  Home 
unit,  whether  owner  or  renter  occupied, 
shall  comply  with  the  foregoing 
standards  except  for  paragraph  (m)  of 
this  section.  Congregate  Housing,  and 
paragraph  (n)  of  this  section, 
Independent  Group  Residences.  In 
addition,  the  unit  shall:  (1)  meet  the 
definition  of  a  Mobile  Home  set  forth  in 
Section  882.102,  (2)  be  equipped  with  at 
least  one  smoke  detector,  and  (3)  be 
securely  anchored  by  a  tiedown  device 
which  distributes  and  transfers  the 
loads  imposed  by  the  unit  to  appropriate 
ground  anchors  so  as  to  resist  wind 
overturning  and  sliding. 

3.  In  §  882.109(f)(2),  the  last  sentence 
is  deleted. 

4.  Subpart  F,  Section  8  Assistance  on 
Behalf  of  Mobile  Home  Owners  Leasing 
Mobile  Home  Spaces,  is  added  as 
follows: 

Subpart  F— Section  8  Assistance  on  Behalf 
of  Mobile  Home  Owners 

Sec. 

882.601  Applicability  and  scope. 

882.602  Definitions  for  this  subpart. 

882.603  Assistance  payments. 

882.604  Maximum  Contract  Rent. 

882.605  Schedule  of  Allowances  for  Utilities 
and  Other  Services. 


Subpart  F— Section  Assistance  on 
Behalf  of  Mobile  Home  Owners 

§  822.601  Applicability  and  scope. 

This  Subpart  provides  for  the  making 
of  assistance  payments  on  behalf  of 
lower-income  mobile  home  owners 
through  Contracts  executed  by  PHAs 
with  owners  leasing  the  spaces  on 
which  the  mobile  homes  are  located. 

The  mobile  homes  must  be  used  by 
lower-income  Families  as  their  principal 
places  of  residence.  Except  as  indicated 
by  this  Subpart,  Part  882,  Subparts  A 
and  B  shall  apply.  References  made  in 
Part  882  to  dwelling  units  or  units  shall, 
for  purposes  of  this  Subpart  F,  be  read 
as  referring  to  Mobile  Home  Spaces. 
Subparts  D  and  E  (published  for 
comment  on  December  28, 1978)  shall 
not  apply  because  moderate 
rehabilitation  of  mobile  homes  is 
excluded  under  that  rule. 

§  882.602  Definitions  for  this  subpart 

The  definitions  in  Section  882.102 
shall  apply  except  for  Contract  Rents, 
Fair  Market  Rent,  Gross  Rent,  Recently 
Completed  Housing  and  Rent  Reduction 
Incentive. 

Assisted  Family.  A  Family  which 
qualified  as  an  eligble  lower-income 
Family  occupies  a  mobile  home  as  its 
principal  place  of  residence,  is  issued  a 
Certificate  of  Family  Participation, 
leases  but  does  not  own  the  Mobile 
Home  Space  and  is  assisted  under  this 
Subpart.  A  Family’s  income  for 
eligibility  shall  be  determined  in 
accordance  with  24  CFR  Section  889.103, 
except  that  the  value  of  equity  in  a 
mobile  home  owned  by  an  Assisted 
Family  shall  not  be  counted  as  a  family 
asset. 

Contract  Rent.  The  monthly  rent 
which  an  Owner  is  entitled  to  recieve 
for  the  leasing  of  a  Mobile  Home  Space 
to  an  Assisted  Family,  including  any 
separate  fees  of  charges.  This  rent 
includes  the  maintenance  and 
management  services  described  in  the 
definition  of  Mobile  Home  Space,  but 
excludes  ongoing  utility  charges. 
Separate  fees  or  charges  for  services  or 
facilities  not  included  in  the  definition  of 
Mobile  Home  Space  shall  be  included  in 
the  Contract  Rent  only  if  their  payment 
is  required  as  a  condition  of  the  leasing 
of  the  Mobile  Home  Space. 

Fair  Market  Rent.  The  rent  which,  as 
determined  at  least  annually  by  HUD, 
would  be  required  to  be  paid  in  order  to 
obtain  privately  owned,  decent,  safe  and 
sanitary  Mobile  Home  Spaces  of  modest 
nature.  This  rent  includes  maintenance 
and  management  services  described  in 
the  definition  of  Mobile  Home  Space, 
but  excluded  ongoing  utility  charges. 


Separate  Fair  Market  Rents  will  be 
estabished  by  publication  in  the  Federal 
Register  for  spaces  suitable  for  various 
sizes  (by  bedroom)  of  mobile  home 
units. 

Family  Contribution.  Thp  Family 
Contribution  shall  be  twenty-five 
percent  of  one-twelfth  of  the  Family’s 
annual  income  after  allowances  in 
accordance  with  24  CFR,  Part  889. 

Section  882.115  and  §  882.210(c)  shall 
not  apply. 

Mobile  Home  Space.  The  space, 
leased  by  an  owner  to  an  Assisted 
Family,  on  which  a  mobile  home,  owned 
and  occupied  by  the  Family,  is  located. 
The  space  shall  inlude  all  maintenance 
and  management  services  necessary  for 
decent,  safe  and  sanitary  housing,  such 
as  maintenance  of  utility  lines,  garbage 
and  trash  collection,  and  maintenance  of 
roadways,  walk  and  other  common 
areas  and  facilities. 

Owner.  Any  person  or  entity  having 
the  leagal  right  to  lease  or  sublease  the 
Mobile  Home  Space. 

Set-Up  Charges.  Charges  payable  by 
an  Assisted  Family  for  transporting  a 
Mobile  Home  to  a  Mobile  Home  Space 
and  for  assembling,  skirting  and 
anchoring  the  unit. 

Utility  Hook-Up  Charges.  Costs 
payable  by  an  Assisted  Family  for 
connecting  its  Mobile  Home  to  utilities 
such  as  water,  gas,  electrical  and  sewer 
lines. 

§  882.603  Assistance  payments. 

The  provisions  of  §  882.105,  Housing 
Assistance  Payments  to  Owners,  shall 
apply  except  for  paragraph  (a).  In  lieu  of 
§  882.105(a),  the  following  shall  apply: 

Assistance  payments  to  the  Owner 
will  cover  the  difference  between  the 
Family  Contribution  and  the  sum  of  (1) 
the  monthly  payment  made  by  the 
Family  to  amortize  the  purchase  price  of 
the  Mobile  Home,  (2)  the  utility 
allowance  and  (3)  the  Contract  Rent. 
However,  the  assistance  payment  may 
not  exceed  the  Contract  Rent. 
Amortization  payments  may  include 
Set-up  Charges  and  other  costs  normally 
included  in  the  basic  purchase  price,  but 
the  purchases  cost  of  furniture  may  not 
be  included.  Set-Up  Charges  incurred  by 
Assisted  Families  who  relocate  their 
Mobile  Home  may  be  included  in  the 
monthly  amortization  payment  made  by 
the  Family.  However,  Set-Up  Charges 
incurred  prior  to  the  effective  date  of  the 
Contract  may  be  included  only  to  the 
extent  that  monthly  payments  are  still 
being  made  to  amortize  them. 

§  882.604  Maximum  contract  rent 

(a)  The  provisions  of  §  882.106(a)(3) 
and  (4)  882.106(c)  shall  not  apply. 
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(b)  The  provisions  of  §  882.102, 
concerning  the  Recently  Completed 
Housing,  shall  not  apply. 

(c)  The  Contract  Rent  shall  not  exceed 
the  applicable  Fair  Market  Rent  my 
more  than  ten  percent,  nor  shall  it 
exceed  the  rent  reasonable  limitation  of 
§  882.106(b). 

§  882.605  Schedule  of  allowance  of 
utilities  and  other  services. 

The  provisions  of  §  §  882.116  and 
882.219  relative  to  PHAs  establishing 
and  adjusting  a  Schedule  of  Allowances 
for  Utilities  and  Other  Services  shall 
apply.  Separate  utility  allowances  shall 
be  established  for  mobile  home  owners 
assisted  under  this  Subpart,  and  shall  be 
appropriate  amounts  for  the  bedroom 
size  of  the  Famility’s  Mobile  Home. 
Allowances  shall  include  a  reasonable 
amount,  for  the  first  twelve  months,  to 
assist  the  Family  in  defraying  its 
payable  Utility  Hook-up  Charges  in 
those  instances  where  the  Family 
actually  incurs  the  expense  including 
where  charges  are  incurred  by  reason  of 
a  move.  The  assistance  payment  shall 
automatically  be  reduced  by  the  amount 
of  those  charges  at  the  end  of  the  twelve 
months.  Allowances  for  Mobile  Home 
Spaces  shall  not  cover  costs  payable  by 
an  Assisted  Family  to  cover  the  digging 
of  a  well  or  installation  of  a  septic 
system. 

Authority:  Section  7(d)  Department  of  HUD 
Act  (42  U.S.C.  3535(d)):  Section  5(b)  of  the 
U.S.  Housing  Act  of  1937  (42  U.S.C.  1437c(b)). 

Issued  at  Washington,  D.C.,  April  6, 1979. 

Lawrence  B.  Sanaa* 

Assistant  Secretary  for  Housing-Federal  Housing  Commis¬ 
sioner. 
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